
FEDERAL RESERVE BANK
OF N E W  YORK

Circular No. 7275 j
November 21, 1973

BANK HOLDING COMPANIES 
Oral Presentation on Underwriting of Mortgage Guaranty Insurance 

Rescheduled to January 24, 1974

To All Bank Holding Companies, and Others Concerned, 
in the Second Federal Reserve District;

Following is the text of a statement issued November 16 
by the Board of Governors of the Federal Reserve System,:

The Board o f  G overnors o f  th e  F ed era l R eserve  System  
announced to d a y  th a t  i t  has r e s c h e d u le d  f o r  January 2k an 
o r a l  p r e s e n t a t io n  in t o  th e  q u e s t io n  w hether th e  un der
w r i t in g  o f  m ortgage g u aran tee  in su ra n ce  sh ou ld  be  added t o  
th e  l i s t  o f  a c t i v i t i e s  th a t  a re  c l o s e l y  r e la t e d  t o  bank ing  
and p e r m is s ib le  t o  bank h o ld in g  com pan ies. The p r e s e n ta 
t i o n  had been  sch e d u le d  f o r  November 28 .

Printed below is the text of the Board's notice regarding 
the hearing. 

Alfred Hayes, 
President. 

BANK HOLDING COMPANIES 
Revised Notice of Hearing Regarding Underwriting of 

Real Estate Mortgage Guaranty Insurance

The Board o f  G overnors p u b lis h e d  in  th e  F ed era l R e g is t e r  
on O ctob er  2 6 , 1973 (38  F .R . 2 9 6 1 0 ), n o t i c e  o f  an o r a l  
p r e s e n t a t io n  t o  be  h e ld  on November 2 8 , 1 9 7 3 , on th e  m atter  
o f  th e  p r o p o s a l  t o  add t o  th e  l i s t  o f  a c t i v i t i e s  th a t  th e  
Board has d eterm in ed  t o  be  c l o s e l y  r e la t e d  t o  ban k in g  o r  
m anaging o r  c o n t r o l l i n g  banks (S e c t io n  2 2 5 .U (a) o f  
R e g u la t io n  Y) th e  f o l l o w in g :  "E ngaging  in  th e  u n d e rw r it in g  
o f  r e a l  e s t a t e  m ortgage g u aran ty  in s u r a n c e ."

In c o n n e c t io n  w ith  t h i s  n o t i c e ,  a s i g n i f i c a n t  number 
o f  th e  members o f  th e  m ortgage g u aran ty  in d u s tr y  have 
p e t i t i o n e d  th a t  th e  Board d e la y  th e  h e a r in g  u n t i l  a t l e a s t  
January 1 5 , 1 9 7 ^ 5 and th a t  th e  Board r e c o n s id e r  i t s  
d e c i s i o n  d en y in g  th e  p r i o r  r e q u e s ts  f o r  a fo rm a l h e a r in g .

(Over)
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The Board has r e c o n s id e r e d  th e  m a tter  and has d e c id e d  
t o  r e s c h e d u le  th e  p r o c e e d in g  f o r  January 2 h , 197^- , in  o r d e r  
th a t  p a r t i c ip a n t s  be  a ssu red  adequate tim e w ith in  w hich  t o  
p re p a re  t h e i r  p r e s e n ta t io n s  and s e cu re  th e  p a r t i c i p a t i o n  
o f  e x p e r t  w it n e s s e s .  The Board has d e te rm in ed , h ow ever, 
th a t  a fo rm a l h e a r in g  i s  n o t n e c e s s a r y  f o r  th e  p a r t ie s  t o  
a d e q u a te ly  p re s e n t  t h e i r  ca se  bu t r a th e r  has a d op ted  a 
p ro ce d u re  w hereby p a r t i c ip a n t s  in  th e  p r o c e e d in g s  w i l l  
have o p p o r tu n ity  f o r  r e b u t t a l .  The p r o c e e d in g  w i l l  be 
l im i t e d  t o  th e  is s u e s  s p e c i f i e d  in  th e  p r i o r  n o t i c e .

The Board has a d op ted  th e  f o l lo w in g  p r o c e d u r e s :

(1 )  Any p e rs o n  in t e r e s t e d  in  p a r t i c i p a t i n g  as a 
p a r ty  in  th e  h e a r in g  must f i l e  w ith  th e  S e c r e t a r y , Board 
o f  G overn ors o f  th e  F e d e ra l R eserve  System , W ash ington ,
D. C. 2 0551 , t o  b e  r e c e iv e d  by  November 3 0 , 1 9 7 3 , a 
w r it t e n  r e q u e s t  c o n ta in in g  a sta tem en t o f  th e  n a tu re  o f  
th e  p e t i t i o n e r ’ s in t e r e s t  in  th e  p r o c e e d in g s ,  th e  e x te n t  
o f  p a r t i c i p a t i o n  d e s ir e d ,  a summary o f  th e  m a tters  con 
c e r n in g  w hich  p e t i t i o n e r  w ish es  t o  g iv e  te s t im o n y  o r  
subm it e v id e n c e ,  and th e  names and i d e n t i t y  o f  w itn e s s e s  
who p ro p o se  t o  ap p ea r . In d iv id u a ls  who have a lr e a d y  
f i l e d  t h i s  in fo r m a t io n  w ith  th e  S e c r e t a r y , pursuant t o  
th e  p r i o r  n o t i c e ,  need n ot f i l e  a g a in .

(2 )  A l l  such  p a r t i e s  (a )  w i l l  be  n o t i f i e d  by  th e  
S e c r e ta r y  o f  th e  i d e n t i t y  o f  th e  o th e r  p a r t i e s  and o f  
a l l  i s s u e s  r a is e d  by  them and (b )  w i l l  be  in v i t e d  t o  
subm it w r it t e n  m a te r ia l  t o  be  r e c e iv e d  by  December 3 1 ,
1973 . M a te r ia l  so  su b m itted  must be  forw a rd ed  t o  a l l  
o th e r  p a r t i e s .

( 3 ) Any p a r ty  may subm it w r it t e n  comments on 
m a te r ia l  su b m itted  by  o th e r  p a r t i e s  t o  be  r e c e iv e d  by  
January 1 8 , 197^-, and must send c o p ie s  t h e r e o f  t o  a l l  
o th e r  p a r t i e s .

(U) Each p a r ty  w i l l  be  g iv e n  a s p e c i f i e d  t im e , 
n o rm a lly  n o t  t o  e x ce e d  30 m in u te s , t o  p re s e n t  h is  
v iew s  o r a l l y  a t  th e  h e a r in g  t o  be  h e ld  b e fo r e  a v a i l 
a b le  members o f  th e  Board on January 2 k , 1 97^ , a t 
1 0 :0 0  a .m .,  in  th e  Board Room o f  i t s  b u i ld in g  on 
20th  and C o n s t i t u t io n  A venue, N .W ., W ash in gton , D. C.

(5 )  A l l  p a r t i e s  w i l l  be  g iv e n  u n t i l  F ebru ary  2 2 ,
197^+, t o  subm it such  a d d i t io n a l  m a te r ia l  r e la t e d  t o  
i s s u e s  r a i s e d  a t  th e  p r o c e e d in g  as th e y  d e s i r e .

I n t e r e s t e d  p e rs o n s  n eed  n o t p a r t i c i p a t e  in  th e  
o r a l  p r e s e n t a t io n  t o  have t h e i r  v iew s c o n s id e r e d  bu t 
may subm it t h e i r  v iew s  in  w r i t in g  t o  be  r e c e iv e d  by  
th e  S e c r e ta r y  no l a t e r  than  F ebruary  2 2 , 197^- 
W ritte n  com m ents, as th e y  a re  r e c e iv e d ,  w i l l  be  made 
a v a i la b le  f o r  in s p e c t io n  and co p y in g  in  Room 1020 
o f  th e  B oa rd ’ s b u i ld in g .

Board of Governors of the Federal Reserve System,

November 16 , 1973.
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